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About DECA

As the peak industry body for Australia’s blockchain, digital asset, Al, and Web3 sectors, the
Digital Economy Council of Australia (DECA) champions responsible innovation. We
collaborate closely with government bodies and regulators to establish frameworks that
ensure Australia remains a globally competitive leader in the digital economy. DECA
gratefully acknowledges the valuable insights provided by our members in shaping this
response.

For further inquiries please contact:

® Amy-Rose Goodey, CEO —amy-rose@deca.org.au

e Alec O’Sullivan, Head of Operations — alec@deca.org.au
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1. Reversing Slower Capital Deepening via Tokenisation

Response

Government should support tokenisation pilots for start-up capital formation and
modernise infrastructure to capture projected economic gains and facilitate
"institutional acceleration".

Commentary

Addressing Australia's productivity slowdown requires an understanding of "institutional
acceleration", the rapid deployment of new digital institutions like programmable money,
smart contracts, and tokenised infrastructure.! Upcoming joint research conducted by DECA
and the Digital Finance Cooperative Research Centre (DFCRC), scheduled for full release on 3
March 2026, quantifies this immense opportunity.? The research findings reveal that digital
finance innovation in markets and cross-border payments could unlock $19 billion per year
(approximately 1% of GDP) for the Australian economy. Specifically, the tokenisation of
Real-World Assets (RWAs) offers $12 billion in annual productivity gains by improving
liquidity, transparency, and transactional efficiency. By replacing legacy financial
infrastructure with blockchain-native atomic settlement, trapped capital is instantly freed
up, lowering barriers to entry and directly driving capital deepening. Global examples such
as the Monetary Authority of Singapore’s Project Guardian and Switzerland’s SDX platform
illustrate the viability and economic necessity of such initiatives.?

" Allen, D.W.E., Berg, C., and Potts, J. (2025). Institutional Acceleration: The Consequences of Technological
Change in a Digital Economy. Cambridge University Press.

2 Digital Economy Council of Australia (DECA) and Digital Finance Cooperative Research Centre (DFCRC).
(2026). Economic Impact Report. Scheduled for release 3 March 2026.

3 Monetary Authority of Singapore (MAS). (2023). Project Guardian: Asset Tokenisation and DeFi Pilots; SIX
Digital Exchange, Switzerland.
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2. Overcoming the Regulatory Burden via Digital Financial Reporting

Response

Digital financial instruments and smart contract-based accounting systems can
automate compliance, reducing administrative friction.

Commentary

The burden that regulation imposes on the Australian economy disproportionately
suppresses productivity. Mandala Partners estimates the cost of complying with
Commonwealth regulation alone reached $160 billion by 2024.* Furthermore, estimates of
the foregone economic output associated with Australia's regulatory burden sit at $176
billion, approximately 11 per cent of GDP.> To combat this, digital financial reporting is a key
area where blockchain can improve national productivity. Tokenised financial instruments
and smart contract-based accounting systems allow for real-time compliance, transparency,
and cost savings in audit and assurance.® International examples such as Estonia's e-Business
Register and Japan's blockchain pilot for statutory reporting demonstrate how such
infrastructure can drive reporting efficiency and reduce the overall red-tape burden.’

3. Enabling Trustworthy Al for Productivity

4 Mandala Partners. (2025). $160 Billion and Counting: The Cost of Commonwealth Regulatory Complexity.
Sydney.

5 Novak, M. (2016). "The 176 Billion Tax On Our Prosperity." Institute of Public Affairs.

¢ Deloitte. (2021). Blockchain in Financial Reporting.

” Ministry of Economy, Trade and Industry (Japan). (2023). Digital Reporting Infrastructure Pilot.
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Response

Blockchain can play a critical role in enabling secure, auditable, and traceable Al
systems to safely scale Al's productivity benefits.

Commentary

General purpose technologies like Artificial Intelligence (Al) are being adopted rapidly across
the economy to capture productivity gains. However, safely scaling these technologies
requires robust governance. Blockchain can provide the necessary infrastructure for Al
assurance by timestamping data inputs, recording model updates, validating algorithm
performance, and ensuring the provenance of training data.® These tools are especially
relevant for productivity in high-risk sectors such as finance, public administration, and
healthcare, allowing Australia to confidently deploy Al to drive economic growth without
compromising security.

4. Enhancing Regulatory Frameworks and Global Competitiveness

Response

Policymakers should pursue regulatory equivalence, implement an ASIC
competitiveness mandate, and shift towards "permissionless innovation".

Commentary

Digital asset firms operate in global markets, and regulatory divergence creates friction that
limits scale. Australia should pursue mutual recognition of blockchain and crypto regulations

8 World Economic Forum. (2023). Al Governance: A Holistic Approach to Implementing Ethical Al, p. 18.
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with aligned jurisdictions such as Singapore, the EU, and the UK. Furthermore, to foster a
more dynamic market, DECA supports the introduction of a secondary growth or
competitiveness objective for ASIC, as introduced under the UK's Financial Services and
Markets Act 2023.° This must be paired with a shift from the precautionary principle to a
framework of "permissionless innovation", where new technologies are enabled unless
specific harms are demonstrated.™ Finally, Australia's existing Enhanced Regulatory Sandbox
must be broadened to include a wider range of digital asset use cases, modeled after the UK
Financial Conduct Authority's sandbox, which explicitly supports blockchain and Al
experimentation.*

5. Recommended Structural Reforms for the Digital Economy

Response

DECA recommends targeted pilots, sandbox reforms, and international alignment to
establish Australia as a digital economy leader.

Commentary

To unlock the productivity gains offered by the digital economy, DECA recommends the
Committee consider the following immediate structural reforms:

e Implement Tokenisation Pilots: Government should fund tokenisation pilots via the
National Reconstruction Fund or collaborate with state-led innovation hubs to unlock
start-up capital formation.

e Expand Regulatory Sandboxes: Broaden Australia's Enhanced Regulatory Sandbox to
explicitly support tokenisation, decentralised finance, and Al experimentation,
streamlining entry criteria.

® UK Government. (2023). Financial Services and Markets Act 2023, Section 1B(4).

° Thierer, A.D. (2016). Permissionless Innovation: The Continuing Case for Comprehensive Technological
Freedom. Mercatus Center, George Mason University.

" Financial Conduct Authority (FCA). (2020). Regulatory Sandbox: Lessons Learned Report.
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e Promote Regulatory Equivalence: Pursue mutual recognition of digital asset
regulations with Singapore, the EU, and the UK via digital economy chapters in trade
agreements to reduce duplication and support capital inflows.

e Introduce an ASIC Competitiveness Mandate: Legislate a secondary growth or
competitiveness objective for ASIC to ensure regulation effectively balances
consumer protection with economic dynamism.
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